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Changes  in  consumer  income  and  changes  in  storage  stocks 
OF  eggs  are  two  of  the  most  important  influences  on  changes 

IN    FALL    EGG    PRICES.       ThUS,     WHEN     INCOME    DECLINES    UNDER  THE 
PREVIOUS    YEAR    EGG    PRICES    USUALLY    DECLINE.    VVhEN    PRICES  DROP 
BY    A    LARGER    PERCENT    THAN     INCOME,    THE    DIFFERENCE     IS  OFTEN 
ATTRIBUTABLE    TO    AN    INCREASE     IN    STORAGE    STOCKS;     WHEN  PRICES 
FALL    BY    LESS    THAN     INCOME,    THERE    HAS    OFTEN    BEEN    A  DECREASE 
I N    STORAGE    STOCKS . 


THE  POULTRY  AND  EGG  SITUATION  AT  A  GLANCE 

(  AVERAGE  OF  CORRESPONDING  PERIODS,  192 5- 34  =  100) 
PERCENT  I  1  I  I  1  PERCENT 
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THE    POULTRY    AND    EGG  SITUATION 

Sumirary 

On  the  basis  cf    present  data,  the  outlook  for  poultry  and  egg  prices 
until  early  1939,  as  seen  by  the  Bureau  of  Agricultural  Economics,  is  (l)  for 
a  more  then  seasonal  a^cline  in  chicken  prices  and  (2)  for  a  more  than  seasonal 
advance  in  egg  prices* 

Supplies  of  poultry  during  the  last  half  of  this  year  are  likely  to  be 
greater  than  those  of  a  year  before  because  of  the  increased  hatch.      The  in- 
crease in  the  hatch,  as  of  June  1,  had  placed  about  12  percent  more  chicks 
and  young  chickens  on  farms.      BecausQ  of  an  unprofitable  poultry  storage 
season  just  closing  the  dem.and  for  poultry  for  storage  may  be  weaker  than 
usual.      Demand  for  poultry  for  consumption,  too,  is  lik'jly  to  be  weaker  than 
in  the  last  6  months  of  1937  because  of  the  lov^rer  level  of  consum.er  income. 

The  principal  sources  of  egg  supplies     in  the  second  half  of  the  year 
are  storage  stocks,  which  this  year  are  likely  to  be  much  below  those  of  last 
year.    It  is  expectct^  that  the  effect  of  this  shorter  supply  of  eggs  will  more 
than  offset  the  effect  of  lower  consumer  incomes, 

t 

Feed  s  it uat  i  on  ■  •■  '  ■ 

A  sharp  rise  in  the  price  of  the  poultry  ration  in  June  raised  the  feed- 
egg  ratio  from  78  percent  of  the  average  (192  5-34)  on  June  4  to  83  percent  on 
J\me  25,    Because  of  probable  advances  in  egg  prices,  hc/zevor,  the  feed-egg 
ratio  is  not  expected  to  go  above  average  during  the  sumjner. 


The  fe 

jd-egg 

ratio  et  Chicago,  specified  wooks ,  as 
1325-34  average 

percent  of 

!                                           Vfoek  ending  as  of  1938 

Year 

.  Jan,  : 
1  : 

Mar* 

26 

Apr,   :  May  :  Juni :  June:  June:  June: 
:'    30     :     28  :     4     :     11   :       18:     25  : 

July  :  Oct,  : 
2      :     29  : 

Dec, 

3 

Pet. 

Pet. 

Pet,       Pet.  Pet.       Pet,     Pet.  Pet. 

Pet.  Pet, 

Pet, 

1937 
1938 

:  167.8 
:  117.6 

148.0 
107,0 

168.0  16", 8  150.9  156.5  147.2  148«8 
91.0     79.3    77.9     81.1     84.8  83.5 

151.7  125,5 

131.6 
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Hatchings  ■  ■ 

With  the  iiatching  season  ahont  over,  a.vailable  evidance  points  to  an 
increase  from  1937       more  than  10  percent  in  the  nunter  of  chicks  hatched. 
Comr.ercial  hatcheries  from  January)-  thrcjgh  l.-ay  hatched  alout  10  percent  more 
chicks  than  a  year  earlier,  and  at  the  first  of  June  12  percent  more  yotmg 
chickens  were  on  hand  in  farm  flocks. 

Average  n-omher  of  chicks  and  jovng  chickens  per  farm  flock 

J-une  1 


Year 

IT^junher 

Year  : 

llumher 

Year 

1927 

1^3.  S 

1931  : 

127,3  : 

1935 

:  123.6 

1928 

130.2 

1932  : 

130.6  : 

1535 

:  133.0 

1929 

13s.  3 

1933  : 

13s. 7  : 

1937 

:  117.8 

1930 

:  1U5.7 

•    193^  : 

I2U.U  : 

1933 

:  131.7- 

Poultr^r  marketings 

Receipts  of  dressed  po-^iLtry  at  I\^ew  York  in  June  (to  June  25)  were  5  per- 
cent ahova  those  of  a  jearr  eg.rlier  pjid  I7  percent  atove  the  1925-3^  average. 
Because  of  the  increased  hatch  this  year  it  is  likely  that  receipts  in  the 
last  6  months  of  the  year  vrill  exceed  those  of  the  last  half  of  1937. 


Receipts  of  dressed  poioltry  at  Hew  York,  average  1925-3^i 

ann^aal  1937-38 

Year 

■'oek  ending  as  of  I93S 

'  Jan.   :  Mar.   :  Apr. 

_    29    :    26    :    30  _ 

•  l.!ay    :  J~cui9  :  Jv:ae    :June    :J-ane    :  J'ol" 
.    23    :      U    :      11    :    IS    :    25    :  2 

Avarage 
1925-3^  .. 

1937  i 

1933  

1,000    1,000    1,000      1,000  1,000      1,000    1,000    1,000  l,t:'00 
pc-jinds  po-jnds    TDO'a:ads"oounds  DC^mds    rounds  po^jndg  pcunas  pounds 

3,32^    2,07c    2.2'45      2,651  2,7^5      2,37s    3,2^0    3,157  3,305 

3,720   2,3^9   3,^19     2, 3^^^  2,9^2     3,S22   3,25^   3,375  3,735 
.  2,639    1,707   2,221     3,S19  3,072     3,7S1   3,623  3,560 

Poultry  storage 

Storage  stocks  of.  frozen  poultry  are  nOTv  near  their  lo?r  point  for  the 
year.    By  Septemher  the  net  into-storage  movement  will  "be  Trell  under  v/ay. 
While  exact  data  are  not  availaole  the'  course  of  chicken  prices  indicates  a 
heavy  loss  to  poultry  storage  operators,  in  the  1937~3S  season.     As  shown,  in 
the  next  tahle  chicken  prices  rere  materially  higher  during  the  into— storage 
period  last  fall  than  the;.^  have  "been  since  January, 
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Chicken  prices 

The  farm  price  of  chidcens  usually  reaches  a  seasonal  popJc  in  April  or. 
May  and  then  declines  until  the  end  of  the  year.    As  may  "be  noted  in  the  chart 
on  page  2  the  price  relative  to  the  10-yea.r  (1925-3^)  average  has  declined 
steadily  since  Octoher.     It  was  then  5  percent  ahove  average;  in  June  it  was 
13  parcent  oelow.    Further  declines,  relative  to  ave?^'age,  are  likely. 

Parm  price  of  chickens  per  pound 


Year 


Average 
1925-34 


1936 
1937 
1938 


Jf=n. 

15 


Mar. 


Apr. 

15_ 


May 
15 


1^. 


Cents    Centg    Cent  3    Cents    Cents    Cents  Cent; 


July  t  Sept.:  Oct.  :  Dec. 
15  :      15  ;    15  :  


16.  g 

17,5 

13,2 

IS,  3 

17, s 

17,3 

16.5 
13.4 
16.7 

i5,6 
15.5 

ib,9 
15.2 

16.2 

16,6 
lU.g 

16 ,1 

lU.s 
15.7 

1611 
15.3 

1U.9 
17.4 

Cent  3 
16, g 

■  iKo 

■  17.6 


Cent  s 

15, S 

12.6 
16,U 


Three  factors  will  eontrihute  to  this  tendency  for  a  more-th^n-seasonal 
decline  in  chicken  prices.    Marketings  in  the  last  half  of  193S  will  prohahly 
exceed  those  of  a  year  before;  storage  losses  in  the  past  season  may  weaken 
the  demand  for  poultry  for  storage;  and  lower 'cons\uner  incomes  will  weaken 
the  demand  for  poultry/  for  immediate  consumption, 

N onagri cultural  income,  monthly  averages  1925-3^»  monthly  193^-3^ 
(Seasonally  corrected  indexes,  I92U--29  "  100) 


Year 


Average 
I925-3U 

1936 

1937   

1938....... 


I  '  •  •  •  •  • 

Jan.  ,  leb,  [  Uav,  *  Apr,  [  May  July  "  Aug,  [  Sept.:  Oct.]  Dec, 
 J  :  '  '•  5  _s.  I  :  >_ — 


91,0 

90,8 

90,H 

S9,9 

89.7 

89,6 

89t6 

89.4 

g9.U  gg.g 

SI. 5 

gl.9 

82^5 

S3.1 

gU.l 

g6.g 

87.4 

87.9 

g9.g  100.9 

92.9 

93.9 

95.3 

96.3 

96.9 

97.7 

98.2 

96. g 

96.3  98.3 

S9.9 

gg.4 

S7.9 

S7.I 

S5.6 

Laying  flock  size 

The  size  of  the  laying  flock  declines  "by  ahout  25  percent  from  January 
1  to  September  1,    The  decline  to  June  1  this  year  has  been.  16.^4-  percent, 
about  the  same  c^s  the  1925*-34  average  decline  for  this  period.     With  a  heavier 
hatch,  the  laying  flock  on  Jan^oary  1,  1939,  is  l.ikely  to  be.  greater  than  on 
January  1,  193g. 
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Averafre  nijn"ber  of  laying  hens  in  fam  flocks 

Year      Van.  I'lel,.  i;Apr.  1  [May  1  Jj'one  IjAug.  1 ;  Sept  .1  .'Nov .  1  ;    Dec.  1 

:I^-i:n"ber  Hioiriljer  IJ'jjnber  F^x^n'h er  IvcL-'ber  IT-'jr'Dor  !Ti.rr."oer  llu-noer  IT^jL-r-'ber 
Average  : 

1925-3I1..:    87.5    S7.2     S2.0       77.^     73.^    66.8      66a     75.7  SI. 9 

1937.  :    SU.2    82.5     77.5      73.1     68. 5    62. 1      59.9     69.3  7^.^ 

193s  :     77.6    78.3      73.2       68.6      6U.9  ■ 


Egg  production 

The  June  1  rate  of  egg  production  per  100  hens  and  pullets  of  laying  age 
continued  at  a.  high  level,  7  percent  above  the  10-year  average  for  the  date. 
Production  of  eggs  per  farm  flock  -  an  indication  of  total  United  States  pro- 


duction -  vr&s  6  percent  "below  the  1925-3^  average  and  was  U  percent  below  that 
for  •J-'vone  1  last  yea.r. 

Eggs  laid  per  100  hens  ajid  pullets  of  laying  a.ge  in  farn  flocks 

Year        J  Ja:i.  1  '^eb.  i;Apr.  1  ;  May  1     [j^ane  i;jialy  1  ;Sept.  i;    Dec.  1 

:  Ivg-.ber  I'-gmber  Iluuber  ITu^nb  er  ITu-nber  Hu^.ber  IT-unber  I^unber 
Average  : 

1925-3^+  :      16,5  2k. 2  52. S  55,1       i+9,5        i+2.2       J,2,k  I3.9 

1937...  :      22.0  25.7  52.8  57.8        52.5                     36.1  13.6 

193s  ;     22.7      32.2     57.9      58.1  52.9 

Egg  marketings 

Receipts  of  eggs  at  Hew  York  are  declining  from  their  seasonal  peak 


reached  during  May.    Eor  the  U  weeks  ending  June  25  receipts  were  6  percent 
below  those  for  the ' corresponding  period  last  year  exd  11  percent  below  the 
10-yea.r  average.    Receipts  during  the  next  few  months  are  expected  to  continue 
below  those  of  a  ;/ear  ea.rlior. 

Receipts  of  eggs  at  iJew  York,  a.verage  1925-3^>  annual 


 1957-38  

:  reek  er.ding  ar?  ^^f  1938  

Year        :    Jan,   :  Mare  :  Apr.    :    May     tj'une   :  J'^ie     :  June  : J^one 

.  ;      29    :    2c  ;    '"^0    :      28    ;    ^4    :      11    ;      13  ;  2^ 

:  1,000  1,000  1,000  1,000  1,000  1,000  1,000  1,000 
•  oases     cases    cases     cases    cases     cases    cases  cases 

Average  : 

I925-3U  ;  112.2^  200. U    235.1    217.9    201.5    197.7    180. U  168.3 

1937.  :  152.0    190.7    213. 8    193. U    176.1    203.3    176.3  1^8.5 

1938  :  129.2    151. 8    170.5    176.7    176.3    178.8    163.9  1U3.U 
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E^p  are  ordinaril;.'  scored  in  the  sprin;^  f ^r  ubo  dvrir.5  the  fa3.1  ■'^nd 
winter  vrhen  production  is  relatively  low,    The  into-stora{:e  season  continues 
fron  8."bout  Mai'ch  1  to  ahout  iui.§ast  1,    E<,"^rs  ^-'^''^  stored  in  the  shell  or  are 
"broken  and  stored  in  froztjn  fcrra. 

The  movement  of  egrs  into  storige  so  far  this  season  has  heen  nuch  lighter 
than  ugi.ial.  The  into-stor£i.5o  movenont  at  the  26  markets  in  J"ane  (to  June  25)  "^as 
much  less  than  last  year  -  3  percent  feT;er  shell  er'>';s  and  62  percent  fewer  frozen 
eggs. 

Storage  stocks  and  storage  movement  of  e'?;>7s  at  26  np,ri<:ots,  average 

-1925-354,  annual  1^37-3^^ 


">feek  etUlin^?:.  as  of  X^Vc 


Year      • Storage 


Into- storage  no vera ant 


Stora/'e 
stocks 


:M?,v  2S  : 

Jvjie  k 

:  June  11 

;  J- me  IS 

:  Jime  2'5 

:      Jime  2^ 

1,000 

1;  000 

1,000 

1 , 000 

1,000 

•  1»000 

Shell  oggs 

!  Cases 

cases 

car'.es 

C':,se3 

case;^ 

cases 

Ava^25-3^ 
1937 

193s  ! 
Frozen  ecgs 

5,OS9,. 
'  3,^95 

351 
307 
253 

2S1 
297 
255 

251 
231 

213 

176  . 

133 

170 

6,12s 
5.667 

1937 
1933 

•  2,093 
:  2,012 

177 

125 
,     -  63_. 

165 
.73 

1U6 

_52.  . 

2.706 

2,2U5 

prices 

The  fam  price  of  ez-^-s  continues  to  rise  Ly  i.iore  than  the  average  seasonal 
aao^Jint,    JLs  shown  in  the  chart  on  Pcage  2,  the  price,   relative  to  the  10-vear 
(1925-3^) 

average,  reached  a  low  in  Fehruary  and  has  risen  sharply  and  steadily 
since  then.    3y  June  I5  it  was  aoove  the  1937  line;  during  the  last  half  of  193" 
it  is  ercpectel  to  be  a'bove  average. 

"FpTn  prices  of  eggs  per  dozen 


[ 

Year 

•  Jan.  : 

Mar,  ' 

Apr.  • 

May  « 

•June 

•  J-^iy 

Sept. 

'  ©ct. 

'  Dec, 

15  ' 

-_15-_ 

V.  .15 

••.  ,.  .15 

:  1-^ 

IR 

:  Cents 

Cent  3 

5ents 

Gen,ts 

Cent? 

Cents 

Cants 

Cents 

Cents 

Average 

• 
• 

1925-3^ 

19.3 

I0.7 

IS.  7 

12.6 

20.0 

25.7 

30.0 

35.7 

1936  

•  nor' 

17.5 

16.  S 

l-.l 

is.n 

20.0 

2U.5 

27.6 

30.5 

1937  

19.9 

20.1 

17.9 

17.6 

19.U 

22.9 

25,2 

26.0 

,1935  

16.2 

15.9 

17.6 

IS. 2 

nain  oasis  f 

or  this 

e-pect- 

?,tiDn  i 

s  the 

low  stock  of  eggs  in 

storage. 

It  is  beliff'.'ed  that  the  effect  of  this  will  more  than  offset  the  depressing 
tendency  of  lower  consuaer  incomes  than  in  1937* 


